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— ¢ h 5! PRESENTER AviaAM

TOMASSIDLAUSKAS
Vice President Sales &
Member of the Management Board

A Joined the Group in 2013, is experienced sales and busieesi®pmentprofessional

A Member of the Board since 2014

A Responsible foestablishment and development of relationships with the decision makers of aircraft producers,
financiers and other stakeholders. Specializing in aircraft finance fund raising and active relationship with airlines in
EMEA and Asi@acifiacegions

A Participated in the SaleeaseBack transaction for more than $2Billion

A Arranged Bank Debt Financing for more than $150million

A Participated in more than 20 aircraft Lease and Sale transaction

- MID-AGE AIRCRAFT LEASE



AVIAAM LEASING
AT A GLANCE
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AWarsaw Stock

Narrowbodyaircraft
Exchangésted global

and highpotential
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238%iquidity

AviaSolutions Group
Strategic partnership:

-

aviation holding regional jets 40locations 1600clients 41 89%4Profit Before Tax
Revenue$330min(2016)
La¢ 2 : s 2
W e = &
More than 40 $900mInworth lease 40 aircraft 50transactions
transactions in deal with 20 aircraft Fleet $3bnworth
2016 (incl. CMBL Target region: China and in 2017

and ICBC) In 2017

Managed MID-AGE AIRCRAET | EASE



AVIATION MARKET ECONORICTLOOK 2016 ._ o>
— INCOMPARISON TO 2015 750

Demand trends:

A Passenger traffic ’ 6% |

A Freight traffic ’ 1,5% P —
A World GDP & 3w 7 oMk RS
A Load factors 81,1%

A

Supply factors:

)
Orders ‘ 1399%**

A Deliveries 3,6%6*
A Parking levels \ <59%0%*

*International Monetary Fund estimates

**Boeing and Airbus planes

***Eor Boeing 737NG and Airbus A320ceo aircraft
— /Al Source: IBA Jet Data, Airbus, Boeing
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AVIATION MARKET
IN THE NEX-EW DECADES
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Demand foradditional
36.000 aircrafin the next
20 years

20142034 YEAR NEW AIRCRAFT
DEMAND FORECAST

-

$746 billionndustry Annual 5%
growthforecast
SHARE OF FLEET DELIVERYNITS

5,850 16,180
airplanes airplanes
2014 2034

M Regional Jets B Single aisle M Small widebody B Medium widebody B Large widebody

Source: Boeing

42,180

¢¢¢¢¢¢¢¢

20,910 : 36,770
E

Uss$s. 2t
15,500 =
42% REPLACEMENT

5,410 RETAINELD
2033
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AIRCRAFHFINANCE: i AT
~ DEMAND FOR FUNDING =570

Financing requirements continue to rise, leading to increased lessor share

INCREASED FUNDING NEEDED TO SUPPORT RISING DEMAND

$172
Billions of USS S161
$142
130

$122 $

28% 27%

2015 2016F 2017 2018 2019 2020
@ cash @ capital Markets @ cank Debt @ cxportCredit @ Tax Equity

— 6 sourceBoeing Capital MID-AGE AIRCRAFT | EASE



AIRCRAFT FINANCE: \
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S Avia AN
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40%2 T ¢ 2 NI R Qdwir intSr&stifrom  In 2017 over $130bn Most popularg
already leased and  Asian investors: requiredfor new  narrowbody planes with
managed by Leasing V 5 Asian banksre aircraft financing 1400orders (2016)
Companies amongTop 15 lessors
Dilemma: Problem
V Risk vs. Return on Asset V  No HighYield Deals
V Mid-age vs. New Aircraft V Risk Mitigation

V Local vs. Global Region V Asset Manager
T MID—A E AIRCRAFT | EASE



~ AIRCRAFFINANCE: s AT
WHY MIPAGE AIRCRAFT V84

Newaircraftlease Used aircraft
rate factor of lease rate factor
0,7-0,8 percent of 0,8-1,5 percent

Mid-size airlines 80% of commercial Boeing737-800 and

with good credit aircraft are narrow Airbus A320 Family

rating pay higher bodyaircraft are easyto re-lease

leasepremium
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AIRCRAFT FINANCE: A ST
—  AIRBUS A320 AND BOEING&GOBANALUES ==+

A320 MARKET VALUESONSTANT AGE 737-800 MARKET VALUEEONSTANT AGE

$50.0

0.0
$35.0 o
$30.0 W $30.0 N
$25.0 R/‘
b W Fen
T \
10.0

Market Values

Market Values

— 9 Source: IBA Jet Data MID-AGE AIRCRAFT LEASE



~ AIRCRAFT FINANCE: T
AIRBUS A320 AND BOEINGOBALEASE RATES =+

A320 LEASE RATECGONSTANT AGE

% 3m Libor

e 88 &8 8 8 8 &8
% 3m Libor

— 10  Source: IBA Jet Data MID-AGE AIRCRAFT LEASE



AIRCRAFT FINANCE: .
~— AIRBUS A320 AND BOEIN&SBOBARF =5

LRF (lease rate factorthe periodic lease or rental paymesnpressed
asa percentage (or decimal equivalent) of equipment cost.

LRF of new aircratft: LRF of miéhge aircraft:
0,65-0,85 0,8¢1,5
A320 LRFs C=ONSTANT AGE 737-800 LRFs=CONSTANT AGE

S oS D A

LRF

1998 2000 2002 2004 2006 2008 2010 2012 2014 2016 1998 2000 2002 2004 2006 2008 2010 2012 2014 2016

— 11  Source: IBA Jet Data MID-AGE AIRCRAFT LEASE



AVIATION MARKET .
FALLING PARKING NUMBERS ==

ACTIVE & STORED

FOO0D 0%
B000 3I5%
5000 30%

25%h
4000

20%
000

15%5
2000

10%

M D-aﬂ,.i’guf?l? 737 Classics T3IT NG T37 MAX AIZ20ceo AZIZ0neo

N Active B Parked =—8=— Parking %

Source: IBA Jet Data MID-AGE AIRCRAFT LEASE



AIRCRAFT FINANCE:

Avia AW

~ WHY INVEST WITH LEASING COMPANIES® =+~
A Capitafintensivenvestmentc A Longterm contracts
from $1m to $1bn (6-12 years)
=
A Asset securityia A Low volatility leasing
international treaties wasprofitableeven
(Cape Town Treatytc.) with $30bn airline

losses in 2008 2009

A Knowhow: in managing
assets during the whole
lease period and overcome
difficulties if they arise

s " MID-AGE AIRCRAFET | EASE

A Cyclicabusiness,
predictablevalue
retention



AIRCRAFASSE MANAGEMENT e
— HOWITWORKS —~ &veaM

1. ACQUISITION OF AIRCRA » 2. LEASING PROCESS »
Preliminary analysis Preparation

Due diligence, structuring

andpricing Leasing

Legal documentation and closi Monitoring

®esseesee . 3 @S
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AIRCRAFFINANCE: - —
— HOW IT WORKS A

BUILDING MIEAGE AIRCRAPDRTFOLIGS300M Example

1.
2.
3.
4.
D,
6.

|dentify/acquire the most profitable asset

Aircraft lease structuring with financially stable airlines

CSOKYAOlIf Y2RAFAOIFIGOAZ2YA & LISNJ SYR 2 LISNI
Legal solutions for operating region

Schedule for delivery date and technical requirements

Postdelivery asset management se
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AIRCRAFFINANCE: .
RISK MITIGATION oviaav

WHAT TO LOOK FOR WHEN INVESTING INIMEIAIRCRAFT
A Conditionof airframe, engines, avionics, separate components
A Historyof repairs, replacements, overhauls performance restorations

A Aircraft popularitamong airlines
andspreadamong regions

A Low direct operating and capiedsts
A Aviation economgycle

A Partners

MID-AGE AIRCRAFT LEASE



_ TYPICAL B7&800 DRY LEASE PROJECT .,
ASSUMPTIONS R

N G

Aircraft B737#800NG (Winglets) Airframe reserves per FH $62,60
Vintage 2006
Aircraft acquisition priceY1) $20.000.000 Engine PR reserves per FH $180
Aircraft sale pricgY6) $10.000.000
Lease Term 72 months
Lease rental (monthly) $220.000 Engine LLP reserves per CYC $113
Maintenance Reserves Collected in Cash*
Utilization 300 Flight Hours/120 Flight Cycles

i - APU reserves ﬁgLfPU $41
Bank senior financing 5% Interest80% LTV
Balloon™ $6.000.000 LG reserves per CYC $26,67

——ak MID-AGE AIRCRAFT LEASE






